


GO TO 2040

Background and Purpose of this Paper:

In the development of the GO TO 2040 regional comprehensive plan, CMAP has researched
approximately 50 different strategies in each of our major planning areas (transportation, land
use, housing, environment and natural resources, economic development, and human services).
Because economic incentives influence land use and transportation, it was one of the economic
development strategies researched. The purpose of this paper, similar to all strategy papers, is to
help CMAP better understand this topic, including the current use, the impacts, and possible
directions for the strategy in the alternative scenarios and eventually in the GO TO 2040 plan.

This paper is not a set of policy recommendations or conclusions on how incentives should be
used; rather it draws on existing empirical and academic research as well as experts in the field
to understand this strategy and how it can help the region move towards its regional vision.

For more information on CMAP’s strategy papers and to view the complete inventory, please
visit: http://www.goto2040.org/strategy papers.aspx
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! Non-public annual reports have been requested from DCEO. As more current and thorough information

becomes available, this report will be updated.
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Z Data on the usage of this program has been requested.
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® Downers Grove News Release:
http://www.dgedc.com/portals/0/pressreleases/DG%20Welcomes%20DeVry.pdf
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DATA ENTRY

Place and Tax Information

Des Moines

Property Tax Rates (per $100 assessment)

Project Profile

S

150

$25,000

$1,000,000

$500,000

Real/Fixed Personal
$0.63480 $0.63480
$1.70490 $1.70490

? $1.71400 $1.71400
4 $0.29120 $0.29120

3 $0.09280 $0.09280
$4.43770 $4.43770

Sales Tax Rates

6.00%

5.00%

0.00%

1.00%

Utility Franchise Fee

0.00%

Additional Revenue Streams (beyond sales, property, and utility taxes)

3

/

$25,000

Construction
fees

Additional Information for Output worksheet

Year

0 O

Historical Sales Tax

Data
Tax Rate  Amount Collected
Fill in Fill in
Fillin | na
Fillin | na
Fillin | na

3

City:

County:

State:
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" # Fill in | na
4 Fill in | na
FIT ASSUMPTIONS (DEFAULTS) AND OVERRIDES
1 $3,750,000
Assumptions Overrides $A
§C % for a service firm ) < E
8 ? for a service firm )< E
B , #, for a service firm 4 . <
$ $7,500,000 :5) 2 E
$ $37,500 :852) E
, - $750,000 :5) 2 E
10% | | 4 < | E
19.9%
$ <( 20% | | < | E
1 #1241 6 65.6%
& ;0% 1 & $# 1
1 ; 2 ; $ $
> # # 3.0 8. E
? ;o $4947( 0% 1.0 4. E
? ; 1 100% | | 100% | E
$ $3$ $63,000 | | $63,000 | E
$ 1.75 | | 1.75 | E
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20% | | 20% |

35.0% | | 8). < |
b

) '

30.0% | 8. <
100.000% 4 . <
100.000% 4 . <
100.000% <

100.0% 4 . <

100.0% <

100.0% 4 . <

50.0% y <

$3 )

29
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Amalysis for Des Moines and Polk, lowa Cowunty

This output worksheet provides estimates of the direct, indirect, induced, and total effects of the development on employment, income, and tax
receipts. The estimates are based on the data entered in the Data Entry sheet. Mo data are to be entered om this sheet.

Estimated Effects of Project on Employment, Investment, and Spending

Indirect &
Drirect induced Total
Employment 150 113 263
Toatal payrall $3.750.000 $2.812.500 %&.582.500
Investment
Real 1,000,000 5150000 %1.150.000
Persanal 3500.000 5r5.000 2 S575.000
Residential §1.8080.000 na &1.800.000
Spending subject to sales or franchise tax
Sales tax in county from project 3750.000
Franchice tax from project 537 500
Comsumers, otal: $1.125.000
in county $1.012.500 $7658.3756 %1.771.875
in cityftowmn $354.375  5265.781 §620,158

Estimated Effects of Project on Tax Receipts

Indirect &
Direct induced Total
Froperty tax receipts
Project Investment
Real 544377 36,857 5H1.034
Fersmnal 522,184 $3,328 525517
Residential 583,873 na $83.873
Diistribution of property tax receipts
to schools 558,105 $3.857 B61.089
Elzewhera 502,333 $6.128  5BE 482
Sales tax receipis
to county from
Project spending 37,6500 35,825 513125
Consumer spending 510,125 §7.804 B17710
to specific citytown from
Business spending 30 30 30
Consumer spending 50 50 &0
to all ofther ciies'towmns in county from
Business spending 50 50 30
Consumer spending 50 50 50
Other ongoing tax receipts
in specific city/town na na na
elsewhere in county na na na
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Estimated Total Tax Receipts Estimated Tax Receipts per Direct Mew Job
Indirect & Indirect &

Direct Induced Total Direct Induced Total
Total Tax Receipis 168,083 $23.204 3181287 Tax Receipts per Direct Job §1.12042 §154.88 51.275.11
Sales tax receipis in city 30 50 30 Sales tax receipts in city 30,00 3000 3000
Franchise fees in city from project 30 30 30 Franchise fees in city from projec 30,00 F0.00 F0.00
Sales taxes im other cities 30 30 30 Sales taxes in other cities 30,00 000 3000
Sales taxes for county 517,625 $13.218 330,244 Sales taxes for county $117.50 $88.13  5205.83
Property tax receipts in county 3150438 58985 3160423 FProperty tax receipts in county 31.,002.82 FE8.57 31,080.40
Crther cngoing taxes in county 50 0 50 Other ongeing taxes in county 50,00 5000 30.00

Summary Interpretation of Dats

Additional Payroll.

The150 new jobs associated with the proposad project are projected to directly result in $3.75 millicn in additional payrofl. Assuming a local economic
impact multiplier of 1.75, each dollar of direct payroll will generate an additonal 75 cents of indirect and inducad wage income locally, for 2 total addition
to paymoll of 58.563 million.

Propery Tax Receipis.
Assuming that the §1.5 millicn investment in plant and equipment associated with the project ulimately finds its way onte the property tax rolls, property
taxes associated directly with the project could total 3150438 annually. And assuming a local economic impact multipler of 1 75, and a constant capital

to output ratio, the 1.5 million capital investment could also reswlt in an additional $0.225 million in indirect and induced investiment subject to propery
taxes.

If the 150 new jobs generate demand for3dd new housing units with an average value of 563,000, the proposed project could expand the residential property

tax rolis by as much as $1.88 million. Such as impact would be associated with approximately 383,872 in new property tax receipis annually.

Sales Tax Heceipts.
Assuming that the volume of consumer purchases subject to sales tax averages 30% of personal income, the additional payrol would add 517,718

annually to sales tax collections in the county. Miscellanecus project purchases not exempt from sales taxes estimated at 30.75 million, might, given the
corresponding multiplier expenditures, add 313,125 annually to sales tax cellections in the county.
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